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BEE : This study analyzes a relationship between corporate governance and management fee of J-REITs and
effects of these factors on financial performance and share price of J-REITs. First, analyzing what governance
factors are affecting relative management fee level, it is revealed that weak governance factors may result in
relatively high asset management fee. These weak governance factors include those of an asset management
company of J-REIT such as less mutual checks among shareholders, lack of independence of directors and a larger
number of directors. Lack of mutual independence between executive officers of a J-REIT and a CEO of its asset
management company is also positively related with relative management fee level..

Secondly, regarding effects on performance, relatively high asset management fees seem to influence negatively
financial results and share prices in the next fiscal period. Governance factors which may result in higher asset
management fees are also negatively related with both financial results and share prices. Based upon these

analyses, it can be concluded that higher management fee is just an additional costs for J-REIT’s shareholders and

does not work as incentive to bring benefits for them.
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