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A Study on the Contract Price in the Auction for Real Estate
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Abstract: In this paper, firstly, we examine the formation of the contract price in the auction and the

transaction price in the normal existing home market (the listing market) by the theoretical model and

compare the elasticity of the contract price in the auction to the change of the quality of the existing

home with that of the transaction price in the listing market. In the theoretical model, we suggest

that, if the effect of the change of the quality of the existing home to the number of the bidder in the

auction is positive, the elasticity of the contract price in the auction is greater than that of the

transaction price in the listing market. Secondary, we prove the theoretical hypothesis by the practical

analysis about the contract price in the auction and the transaction price in the listing market.
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