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Liquidity risk and J-REIT stock returns.
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Abstract
This study investigates whether change in liquidity has a correlation with stock
returns in J-REIT market. I develop Amihud's measure of illiquidity (ILLIQ) into “Residual
ILLIQ” as a measure of illiquidity without market size factor. In this article, I quantify
ambiguity of liquidity by calculating standard deviation of residual illiq. The result of
analysis shows that stock returns are related to the increase and decrease of the ambiguity of
liquidity, and also shows that the more the ambiguity of liquidity decrease, the greater

return reversals are induced.
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