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While a J-REIT is a vehicle that only invests in real estate properties and issues equity shares to have its
investors enjoy income and capital gains of the properties, J-REITS’ share prices are affected by other factors than
their property values. As one of the significant factors affecting their share prices, this study focuses on J-REITS’
sponsor companies. Cross-sectional regressions using P/NAV ratio as a dependent variable suggest that high
valuation of sponsor companies at the stock market as well as sponsors’ appropriate commitments to their J-REITs

result in relative appreciation of its share prices and that composition and a number of sponsors are also affecting

the share prices. Additionally, further analyses indicate that these effects have become tangible since 2007.
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