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The effect of unconventional monetary policy on the Japanese housing market
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We analyze the sources of Japan's housing price increases since 2010. We evaluate the impact of unconventional monetary policy by

the Bank of Japan and abroad on Japanese housing prices by estimating a small open economy dynamic stochastic general

equilibrium model (SOE-DSGE). We find the following results. First, the impulse response of house prices confirms that housing

prices are strongly affected by monetary policy shocks in Japan. Second, the historical decomposition confirms that the recent

housing price increases are due to monetary easing shock in Japan since 2010 and the waned foreign demand shock that had been

seen after the great financial crisis. Finally, we find that monetary policy shocks in the United States have not posed a significant

impact on the Japanese housing market.
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