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The Dot Plot and Dynamics of Financial Markets and Economy
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In the investment business, much emphasis is placed on the analysis of US monetary policy and the dot plot.
In Japan, the dot plot is likely to be of interest in JGB and mortgage markets, which are expected to be
affected by US interest rates. This paper analyzes how the US real estate market affects monetary policy
and financial markets. The results show that the US price index, which includes shelter costs, has
significant effects on the dot plot, and the dot plot has significant effects on the policy rate outlook
and US interest rate. This suggests that fluctuations in the US real estate market may spill over to the

Japanese mortgage market through financial markets.
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